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A PROFESSIONAL CORPORATION

RICHARD wW. GIAUQUE
GREGORY P. WILLIAMS

JAY D. GURMANKIN 500 KEARNS BUILDING

GARY F. BENDINGER 136 SOUTH MAIN DIVISION OF

W, BRENT WILCOX

ROGER D. SANDACK SALT LAKE CITY, UTAH 84I0I OIL,GAS & MINING __ ____ __.
COLIN P, KING H
O NS ey (801) 533-8383 (801) 533-8395
STEPHEN T. HARD

CHRISTOPHER M, MISLOW FACSIMILE:
WENDY A. FABER (801 s31-148e
EDWARD 'E. HAVAS June 9 4 l 9 8 6

SCOTT M. LILJA

Board of 0il, Gas and Mining

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Re: Surety for the Shootaring Canyon
Uranium Processing Facility

Gentlemen:

In accordance with the provisions of the Mined Lands
Reclamation Contract executed January 31, 1985 for the Shootaring
Canyon Uranium Processing Facility, we are providing you with a
copy of revised Letter of Credit No. 45340. This revised Letter
of Credit increases the surety on this project by $67,621.00 to a
new total of $1,895,222.00, and extends the expiration date to
April 13, 1987.

If you have any questions on this matter, please contact
me at (801) 533-8383.

Very truly yours,

Dlesitig (1. T

Wendy A. ber
WAF/sbp
Enc. A/S
cc: Blake O. Fisher

Judd L. Bacon, Esqg.
Susan Pentico

(4407s)
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
BOARD OF OIL, GAS AND MINING
4241 State Office Building
Salt Lake City, Utah 84114

* MINED LANDS RECLAMATION CONTRACT *

THIS CONTRACT, made and entered into this éﬂgg_ day of
January, 1985, between Plateau Resources Limited, a Utah
corporation ("Plateau"), and the Board of 0il, Gas and Mining,
duly authorized and existing by virtue of the laws of the State

of Utah (the "Board").

WITNESSETH:

WHEREAS, Plateau is the owner and is in possession of
certain 1lands in Garfield County, Utah, more particularly
described in Exhibit "A" attached hereto;

WHEREAS, Plateau did on the 25th day of January, 1979,
file with the Division of 0il, Gas, and Mining (the
"Division"), a "Notice of Intention to Commence Mining
Operations™ and a "Mining and Reclamation Plan®™ to secure
authorization to engage, or continue to engage, in uranium
processing operations in the State of Utah, under the terms and
provisions of the Mined Land Reclamation Act, Sections 40-8-1,
et seq., UCA, 1953;

WHEREAS, Plateau did, on July 27, 1979, duly execute
with the Board a "Mined Lands Reclamation Contract," whereby
Plateau promised and agreed to reclaim certain affected lands
in accordance with an approved mining and reclamation plan, the

Mined Land Reclamation Act (the "Act") and all applicable rules



and regqulations, and Plateau further agreed to provide a
certain corporate guarantee in lieu of a bond;

WHEREAS, Plateau has filed an amendment to its recla-
mation plan with both the NRC and the Division in consideration
of Plateau's present and proposed levels of activities;

WHEREAS, Plateau is able and willing to reclaim the
above mentioned "lands affected"™ in accordance with the
approved mining and reclamation plan as the same may be amended
from time to time, the Act and the rules and regqulations
adopted in accordance therewith;

WHEREAS, the uranium processing operations conducted
by Plateau upon the lands described above are covered by United
States Nuclear Regulatory Commission (the "NRC") License No.
SUA-1371, which license and applicable federal laws and regula-
tions require that Plateau decommission its facility and
reclaim such lands on the completion of operations and require
Plateau to provide surety in form and amount acceptable to the
NRC to ensure that funds will be available for decommissioning
and reclamation;

WHEREAS, the requirements for reclamation and
decommissioning under such federal laws and regulations are
more comprehensive than the requirements under the Act and the
regulations promulgated thereunder;

WHEREAS, the NRC reviews Plateau's surety mechanism
annually and adjusts the amount of the surety to recognize any
increases or decreases resulting from inflation, changes 1in
engineering plans, activities performed, and any other condi-

tions affecting costs;



WHEREAS, the surety provided to the NRC is now in the
form of an irrevocable 1letter of credit in the amount of
$1,759,000, issued by the National Bank of Detroit, expiring
April 13, 1985, a copy of which letter of credit is attached
hereto as Exhibit B;

WHEREAS, Plateau 1is able to demonstrate sufficient
solvency by having the ability to provide the irrevocable
letter of credit to the NRC;

WHEREAS, the Board has considered the factual informa-
tion and recommendations provided by the staff of the Division
as to the magnitude, type and costs of the approved reclamation
activities planned for the land affected.

WHEREAS, the Board is cognizant of the nature, extent,
duration of operations, the financial status of Plateau, and
its capabilities of carrying out the reclamation activities;

NOW, THEREFORE, for and in consideration of the fore-
going and the covenants and agreements set forth below, the
parties hereto agree as follows:

1. Plateau promises to reclaim the lands affected in
accordance with the approved Mining and Reclama-
tion Plan as the same may be amended from time to
time with the consent of the NRC and the Division,
the Act, and the Rules and Regulations adopted in
accordance therewith.

2. Plateau promises to decommission its uranium
processing facility and reclaim such lands in
accordance with a NRC-approved decommissioning and
reclamation plan.

3. Because of the surety arrangement with the NRC,
the Board accepts the personal guarantee of
Plateau to reclaim the lands affected, and will

not require that Plateau provide an additional
surety arrangement.



4., The Board and Plateau agree that Plateau will not
be required to expend more for reclamation and
decommissioning than the amounts identified for
such purposes (including contingencies for such
purposes) in the NRC-approved reclamation and
decommissioning plan as such amounts may be
revised annually by the NRC.

5. Plateau agrees that until the lands affected are
reclaimed in accordance with an approved mining
and reclamation plan, Plateau will not, unless the
Board shall otherwise consent, merge or consoli-
date with any other corporation or entity except
Consumers Power Company, or sell, lease, transfer
or otherwise dispose of all or substantially all
of its assets or businesses to any other person,
firm, or corporation.

6. Plateau agrees to provide the Board and the
Division with copies of all letters of credit and
other forms of surety provided to the NRC.

7. This contract supersedes and replaces the Mined
Lands Reclamation Contract dated July 27, 1979.

IN WITNESS WHEREOF, the parties have caused this

contract to be executed as of the date first above written.

PLATEAU RESOURCES LIMITED

BY oo o ,i\"' P ) NP
Blake 0. Fisher
Vice President

BOARD OF OIL, GAS AND MINING

. (e

Vice Chairman




STATE OF Michigan )

: SS.
COUNTY OF Jackson )

On the 15th day of January, 1985, personally appeared
before me Blake O. Fisher who being by me duly sworn did say
that he is the Vice President of Plateau Resources Limited, and
that said instrument was signed in behalf of said corporation
by authority of its by-laws and said Blake 0. Fisher acknowl-
edged to me that said corporation executed the same.

7 ~ ) .
AQQéﬁ&»Ké),/7;?M@03%(ku
NOTARY PUBLIC '
Residing at: 3838 Perrine Road

My Commission Expires: Rives Jct., MI 49277

Jackson County

February 14, 1987

(2341s)
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EXHIBIT A

The Surface Estate only in and to the following
described lands situated in Garfield County, Utah:

Township 35 South, Range 11 East, SLM

Section 33: S 1/2 SW 1/4 SE 1/4, SE 1/4 SE 1/4
Section 34: SW 1/4 SW 1/4, W 1/2 SE 1/4 SW 1/4

Township 36 South, Range 11 East, SLM

Section 3: Lot 4
Section 4: Lots 1, 2, N 1/2 S 1/2 NE 1/4

Containing 274.76 Acres, more or less.

Subject to easements and rights of way of record, and
to mineral reservations of record and surface rights associ-
ated therewith.

%
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National Bank of Detroit

INTERNATIONAL DIVISION-LETTER OF CREDIT DEPARTMENT

P.0. BOX 116A
DETRO!T, MICHIGAN 48232
CABLES—NATIONBANK DET TELEX #230164
IRREVOCABLE .
LETTER OF CREDIT NO. 45340 DATED: APRIL 13, 1982

United States Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Sirs: Reference License #SUA=-1371

We hereby establish, at the request and for the account of Plateau Resources,
Limited, a Utah corporation (the "Account Party"), in your favor, our Irrevocable
Letter of Credit No. 45340, in the amount of $1,875,000.00 effective immediately _
and expiring on April 13, 1984. - - . e Lo e

We hereby irrevocably authorize you to draw on us, in accordance with the .. -
terms and conditions hereinafter set forth and in a single drawing by your sight {f: S
draft drawn on us, an amount equal to $1,875,000.00, provided that no such drawing |

shall be made prior to February 13, 1984. . : . R

Funds under this Letter of Credit are available to you against your sight N
draft referring thereon to the number of this Letter of Credit and accompanied by X
your written and completed certificate signed by you in substantially the form of
Annex A attached hereto. Each such draft and certificate shall be dated the date
of its presentation and shall be presented at our office located at 611 Woodward
Avenue, Detroit, Michigan 48226, Attention: Letter of Credit Dept. If we receive
your draft and certificate at such office, all in strict conformity with the terms
and conditions of this Letter of Credit, on or prior to the date of termination of
this Letter of Credit as set forth below (but not prior to February 13, 1984), we
will honor the same in accordance with your payment instructions. A N

R R P R R R R A R S N R R R

Upon the earliest to occur of (i) our honoring your draft péesented hereunder,
or (ii) the expiration date stated in the initial paragraph hereof, this Letter of
“Credit shall automatically terminate. i ‘e

and Practice for Documentary Credits (1974 Revision), International Chamber of Commerce, Publication No. 290.

This Letter of Credit shall be governed by the "Uniform Customs and Practice
for Documentary Credits” International Chamber of Commerce Publication Me. 290, as °
amended from time to time, and by the laws of the State of Michigan as in effect
from time to time. Communications with respect to this Letter of Credit shall be
in writing and shall be addressed to us at 611 Woodward Avenue, Detroit, Michigan
48226, Attention: Letter of Credit Dept., specifically referring to the number of
this Letter of Credit.

This Letter of Credit sets forth in full our undertaking, and such undertaking
shall not in any way be modified, amended, amplified or Limited by reference to any
document, instrument or agreement, other than the certificate and the draft
referred to herein; and any such reference shall not be deemed to incorporate
herein by reference any document, instrument or agreement except for such
certificate and such draft, and the "Uniform Customs and Practice for Documentary
Credits” to which this Letter of Credit is subject.

AR RARARAR LR ALK I RIS R A RARR LI LRI RIRARIR

This Credit is subject to the “*Uniform Customs

Very truly yours,

S Jrnooris

B Authorized Signature Authorized SigmSture -
l';é‘?»‘:«.‘?M@ﬁ&@@%@@%@@@@.@%@%@%@?mmm
NRD 1816 M ONICun A oL P

LR

S T T A R T T A Rl
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X
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ANNEX A
CERTIFICATE WITH RESPECT TO
NATIONAL BANK OF DETROIT
IRREVOCABLE LETTER OF CREDIT NO. 45340

The undersigned hereby certifies to National Bank of Detroit, a national
banking association (the "Bank"), with reference to Irrevocable Letter of Credit
No. 45340 (the "Letter of Credit") issued by the Bank in favor of the United States
Nuclear Regulatory Commission (the "Commission"), that:

1. The undersigned is duly authorized by the Commission to execute and
deliver this Certificate on behalf of the Commission.

2. The Account Party has not provided to the Commission a replacement
surety approved by the Commission and meeting the terms of Source Materials License
No. SUA-1371 issued by the Commission to the Account Party.

3. The Commission is making a drawing under the Letter of Credit, and
shall hold the proceeds of such drawing, as substitute surety.

4. This Certificate and the draft it accompanies are dated, and are
being presented to the Bank on, a date that is not earlier than February 13, 1984,
the date that is sixty days prior to the stated expiration date of the Letter of
Credit.

ALl defined terms used but™not defined herein shall have the meaning
assigned thereto in the Letter of Credit.

IN WITNESS WHEREOF, the undersigned has executed this Certificate on
behalf of the Commissiop this day of , 19 -

UNITED STATES NUCLEAR REGULATORY
COMMISSION

(Name and Title)
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@ P.O. BOX 116A
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v CABLES—NATIONBANK DET TELEX #230164 . QGT 3 "1983
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September 23, 1933
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Beneticiary:
P E— — pvaretiy

United States Nuciear Regudatory Commission &
¢/o Mr. R. Dale Smith . Q
Uranium Recovery Field Office

P.0. Box 25325
Denver, Colorado 80225 %

ference License #QyA-1371

Gentlemen: %7
We hereby amend our irrevocable .Letter o) No. 45340, dated April 13, 1932,

issued in your favor for account of Pla% ourcess Limited as follows:

ED TO A TOTAL AVAILABLE AMOUNT

D
SN JHUNDRED FIFTY MINE THOUSAND U.S.

(23

RARARAR AR A KA ALK ARTRARS

K3

THE AMOUNT OF THIS CREDIT IS M
OF $1,759,C00.C0 (OMNE MILLIO
DOLLARS) » AND

THE EXPIRATION DATE OF %&?H IS EXTEMDED TO APRIL 13, 1985.
AlLL other terms and condj
This awmendment Letter
in your mssession.%

Kindly confirm your agraément to and acceptance of this amandment by signing and
returning the attached copy hereof.

f
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of this Credit remain unchanged.

e

7|
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¢ attached to our uriginal Credit 445340 already

v,
e

{

53
52

0

e
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Very t;gly yours.

’ ? .o
(HFo s ol s

Authorized Signature Authorized Signature

T

O
A

v
B

This Credit is subject to the “Uniform Customs ana Pructice for Documentary Credits (1974 Revision), International Chamber of Commerce, Publication No. 290.

KS:% APPROVED BY:
A
| .

T —————
B e 2o e Approved by:
o >
%} PLATEAU RESOURCES LIMITED Xj’fg
= Authorized Signature &
2 U.S. Nuclear Regulatory Commission =
] =9 g &
):*:‘ . . j— S X/ ¥, U, 55 X7 Y \;:‘.
R R e R R B B B o R S O A S e
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RECLAMATION

Roadways} drill pads and exploration cuts will be rough-
graded to restore the approximate original contours. First the
fill and then the topsoil material will be replaced.

Compacted areas caused by equipment will be scarified
to a depth of not less than 8 inches prior to replacing fill or
topsoil material.

Water breaks will be utilized wherever appropriate to
prevent runoff.

Side hill cuts, if any, will be stabilized.

Seeding will be performed in the fall after October 15th
or in the spring before May lst. Seed will be drilled 1/2 inch
to 3/4 inch deep into the soil. If drilling is not possible, the
seed will be broadcast with a rotary spreader or by hand and
covered by harrowing, dropping or hand raking.

Planting times and seed mixtures and rates will be adjusted
to satisfy the BLM guidelines for this area or those of the Utah
Division of State Lands.

Possible mixtures are as follows:

1 pound per acre

Drilled B/C
Stream bank wheat grass 5 10
Thick Spike 6 12

Indian Rice Grass 1 2
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PLUGGING PROCEDURES

All drill holes will be capped at least two feet
below the surface and then backfilled with soil and cuttings
to the ground surface.

In the event artesian water is encountered, these flows
will be plugged.

If acquifers are penetrated, a cement seal will be
emplaced to prevent contamination and depletion of these acquifers.

If permitted, we will emplace 4" x 4" wooden posts in
each hole with plastic name tape stapled thereon giving the hole

number, the company name and the hole location.
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Location: The proposed operation is located approximately 2% miles southeast
of Vernal in State Section 16, one mile off of County Road 45 in the Uinta
Basin.

Tntroduction: Western Tar Sands, Inc., proposes to implement a pilot phase
program to determine the feasibility of a full scale operation. They plan on
developing a surface mining operation and the associated process plant for
extracting bitumen from tar sands.

Environmental Considerations:

Climate: The area is semi-arid having between 12-18 inches of rainfall.

Soils: The major soil classification is barren rock and stony or cobbly
material covering 35 percent of the surface. Silty sand makes up the
remainder. The SCS classification is (RW) rockland, capability unit VIII s-X, i
no value for farming.

Geology: The area is characterized by the presence of the Green River
Tacustrine formation composed of shales and siltstones and also by the
Duchesne River formation fluvial sandstones and mudstones. These rocks strike
south 420 east and dip about 25° to the southwest. The mineable tar sands
seam is about 15 feet thick at the site and represents a transitional phase
between these two formations. These rocks are between 38 and 45 million years
old.

Ecology and Vegetation: Three vegetation communities are present on site.
Shrubs: juniper (11.5% cover); juniper-woodland (3.8% cover); and,
sagebrush-shadscale-greasewood (29.5% cover). There are no threatened or
endangered species within the area. The land is leased for winter sheep
grazing.

Hydrology: No aguifers were encountered during exploration drilling which
only penetrated 100 feet of strata. The drainage in the area does not have a
defined intermittent stream channel but generally runs from east to west just
north of the proposed pit. The soils have a high infiltration capacity and no
springs exist in the project drainage basgin.

Structures and Facilities: A small on-site processing plant facility will be
constructed on a 1.2 acre section of the project within 600 feet of the
proposed pit. This area will be fenced to provide security for equipment.
Solvent processes will be tested within the enclosed system and operations are
expected to continue at the rate of 10 tons/hour for 10-12 hours a day.

Mining and Reclamation Plan:

During Operations:

1. The development of the open pit/trench will begin with the removal
and stockpiling of an estimated .67 to 1.5 feet of topsoil.
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2. A protective earthen berm and associated drainage control precautions
will be utilized to insure minimum contamination or erosion to or
from any major event storm water.

3. Overburden will be removed in successive 1ifts exposing three months
production of tar sands at one time. When a void is created by tar
sands extraction, overburden mixed with processed waste will be
returned to the cut.

4. Sampling and testing of processed wastes as a suitable growing medium
for revegetation purposes will be maintained by a contracted company.

5. An additional 6 to 10 feet of. unmixed overburden will be placed on
top.

After Operations:

1. Using a D-7 dozer, associated loader and a dump truck, the pit will
be completely filled and recontoured to its natural pre-existing
configuration. An additional 10-15 feet of elevation may exist.

2. Upon abandonment, all plant site structures will be removed with
foundations demolished and buried a minimum of four feet below the
regraded surface.

3. Compacted areas will be ripped prior to the application of topsoil.

4. Upon satisfactory regrading of the site (including roads) and
redistribution of topsoil, the area will be revegetated according to
a designed plan. This will be deemed successful after 70 percent of
the original cover has been achieved.

Impacts: This mining/processing operation will have little detrimental effect
on the surrounding environment. Mitigating provisions and the remoteness of
the area will lessen the impact. Surface contours although possibly raised or
lowered 10-15 feet will not be overly perceptable. Potential water quality
degradation is minimal as adequate measures are provided. As long as proper
mining techniques and appropriate safeguards are maintained throughout the
operation, environmental disturbance should be at a minimum.

Surety Estimate: The surety form will be a bond posted with the Division of
State Lands for the amount of $64,594. This will be for a two year project
life and includes inflation factors (see attached bond estimate).
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